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Ms. Marlene Dortch
Secretary
Federal Communications Commission
445 12th Street, SW, Room TWB-204
Washington, DC 20554

Re: Ex Parte Presentation: CS Docket No. 98-120.

Dear Ms. Dortch:

On May 2, 2008, John Pascarelli, Joe Young, Tom Larsen and Bill Schilling on behalf of
Mediacom Communications Corporation ("Mediacom") had a telephone call with Monica Desai
and Eloise Gore of the Media Bureau regarding systems in need of a waiver from the
Commission's regulations governing cable system carriage of digital and analog versions of
broadcast signals after February 17,2009. Also on the call were Manhew Polka, Ross
Lieberman and Chris Cinnamon on behalf of the American Cable Association. This lener
summarizes and expands on Mediacom's presentation provided during the call.

On the call, Mediacom indicated that while it welcomes Chairman Martin's recent
announcement of a proposal to allow 552 MHz systems to transmit must-carry signals in analog
only format, it does not provide relief in all situations in which relief is necessary and in the
public interest. Certain very small cable systems should be provided similar relief whether or not
they have been upgraded. Mediacom stressed that the high per customer cost of headend
equipment independently warrants relief, regardless of whether the bandwidth ofa particular
system exceeds 552 MHz.

For example, as noted on the call, Mediacom operates 45 very small cable systems for
which relief is necessary and in the public interest. Mediacom purchased these systems and
either partially or fully upgraded each with the intent of acquiring neighboring systems or selling
them to neighboring operators. Either action would have allowed interconnection which would
reduce per subscriber headend costs. Despite its efforts, Mediacom's intent has not been realized
with respect to these systems. The economic realities preclude interconnection to other
Mediacom's systems.
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These systems have two principal physical characteristics that help identify them:

I. Fewer than 500 subscribers. The systems average 96 subscribers each with a median
size of66. Mediacom's largest system of this type serves less than 500 subscribers.

2. Fewer than 2,500 homes passed. The systems typically have very low penetration.
Nevertheless, none passes more than 2,500 homes and most pass far fewer. On average,
the systems pass 591 homes with a median of 458 homes.

The digital transition imposes two types of headend costs on cable systems. The first will
be incurred by Mediacom regardless of any exemption or waiver from the Commission regarding
the requirements for analog and digital carriage of broadcaster signals. Each of these 45 systems
will still have to purchase a demodulator for each broadcast channel to convert the digitally
transmitted signals to analog. A demodulator will cost a minimum of $2,400 per channel. For
example, one of Mediacom's systems in Illinois carries 15 broadcast stations and serves only 10
subscribers. To keep this system operating, Mediacom will have to spend $36,000 alone on this
system -- $3,600 per subscriber - to continue to carry analog signals after the transition.
Mediacom is attaching hereto a list of the 45 systems that it referenced during the call in order to
demonstrate to the Commission that for many small systems, the cost of continued analog
carriage alone is significant when viewed on a per subscriber basis. In total, demodulators for
these systems will cost Mediacom nearly three quarters of a million dollars. In most instances,
Mediacom is willing to spend this money to keep these systems operating in their current form,
but spending more for dual carriage simply does not make sense.

The second headend cost arises from the requirements relating to the carriage of digital
and analog signals after the transition. Even merely passing through the digital signal is also a
costly option that would not facilitate the ability of subscribers to view digital local broadcast
signals. [n order to pass through an off-air signal in 8VSB format, Mediacom would have to
purchase an 8VSB processor! for each channel. Each such processor will cost ranging from
$1,600 to $1,700 per channel. Using the Illinois system with 15 off-air channels, this would
require about another $25,500 investment- $2,550 per subscriber - to comply with a digital
carriage requirement. The total demodulator cost for Mediacom to convert all digital broadcast
signals in these 45 systems to an ElA channel assignment format would be more than half a
million dollars. Mediacom representatives explained that the company simply cannot justify the
required expenditures to keep these systems operating as it would likely never be able to recover
its investment.

Absent an appropriate exemption, the most apparent destiny for systems like these is for
them to be shut down. This presents a problem for those who currently rely on those systems.
Mediacom stressed that while these systems have very low penetration because they offer limited
services, the fact remains that the current subscribers to the systems have not migrated to satellite
services. Mediacom believes that the reason for this may be based on affordability. About half
of the systems offer a very limited broadcast basic service. The cost for this service begins as

I This is a heterodyne device that converts an 8VSB radio frequency signal to a standard EIA channel assignment.
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low as $1 1.35 per month and averages $18.26. Mediacom believes that many of its remaining
subscribers in all 45 systems either do not meet the minimum financial qualifications to purchase
satellite service or they can only afford the low-cost broadcast basic service - a service not
offered by satellite. Thus, if the Commission does not craft rules that would provide relief to
systems such as these, Mediacom's subscribers will not only likely lose Mediacom's service,
they will likely lose access to any multichannel video service and, in some cases, perhaps access
to local broadcast stations that are not available through off-the-air reception due to the
subscriber's lack of proximity to the broadcast tower or other geographical impediments that
obstruct the off-air signal.

Mediacom restated that it believed that there was a strong public interest argument to
support the Commission's exemption of systems with fewer than 500 subscribers or fewer than
2,500 homes passed without reference to any maximum bandwidth restriction.

In accordance with section 1.1206 of the Commission's rules, an electronic copy of this
notice is being submitted for inclusion in the record of the above-referenced proceedings.

Respectfully submitted,

Eric E. Breisach
Counsel for Mediacom Communications

enclosure
cc: Monica Desai

Eloise Gore
Elizabeth Biley Andrion



Attachment
Mediacom Communications Corporation

May 2, 2006

Basic Total No of Homes Broadcast Expanded
System Name ST DMA Subs Broadcasters Passed Basic Price Basic Price
System 1 WI MADISON 73 5 596 S 20.95 $ 34.00
System 2 KS JOPLIN-PITTSBRG 53 5 250 S 13.90 S 32.05
System 3 AZ TUCSON 24 6 514 S 51.95 S
System 4 MO SPRINGFIELD MO 226 7 769 S 16.90 S 29.05
System 5 IL QUINCY-HBL-KEOK 40 4 193 S 47.95 S
System 6 WI MADISON 75 5 432 S 54.95 S
System 7 IL PEORIA-BLMINGTN 96 6 569 S 47.95 S
System 8 MS HATIESBRG-LAURL 100 2 494 $ 24.95 S 30.00
System 9 WI MADISON 52 5 401 S 54.95 S
System 10 IL CHICAGO 10 15 256 S 54.95 S
System 11 KY LEXINGTON 113 5 730 $ 45.95 S
System 12 IL ST. LOUIS 26 9 349 $ 47.95 S
System 13 MN DULUTH-SUPERIOR 49 7 397 $ 20.95 S 34.00
System 14 WI GREEN BAY-APLTN 46 6 479 $ 20.95 $ 34.00
System 15 IL ROCKFORD 42 4 307 $ 54.95 $
System 16 MN DULUTH-SUPERIOR 192 7 1064 $ 20.95 $ 34.00
System 17 KY EVANSVILLE 253 6 1059 S 40.95 $

CHAMPGN&SPR-
System 18 IL DEC 33 11 263 $ 47.95 $
System 19 TN NASHVILLE 111 10 435 $ 24.95 $ 30.00
System 20 IL QUINCY-HBL-KEOK 19 4 258 $ 46.95 $
System 21 WI GREEN BAY-APLTN 245 6 953 $ 20.95 S 34.00
System 22 IL PEORIA-BLMINGTN 28 6 270 S 47.95 $
System 23 IL ST. LOUIS 17 9 240 $ 45.95 S
System 24 MO SPRINGFIELD MO 70 7 437 S 14.90 S 31.05
System 25 MI GRRAPIDS-KL-BC 135 7 724 S 20.95 S 29.00
System 26 WI MADISON 49 5 562 S 20.95 S 34.00
System 27 IL CHICAGO 52 15 527 S 54.95 S
System 28 KY EVANSVILLE 162 8 630 S 11.35 S 29.60
System 29 WI MADISON 154 5 892 $ 20.95 S 34.00
System 30 MO SPRINGFIELD MO 163 7 778 S 13.27 S 35.66
System 31 KS JOPLIN-PITTSBRG 256 5 1062 S 12.95 $ 33.00
System 32 KY BOWLING GREEN 35 4 304 S 18.05 S 26.90
System 33 OK JOPLIN-PITTSBRG 213 5 1571 S 12.95 S 33.00
System 34 KY LEXINGTON 173 5 943 $ 45.95 S
System 35 KY LEXINGTON 193 5 1411 $ 45.95 S
System 36 IL ST. LOUIS 16 9 279 $ 45.95 S
System 37 WI MILWAUKEE 126 6 1619 $ 54.95 S
System 38 IL DAVNPRT-RI-MLNE 66 7 361 S 20.95 S 34.00
System 39 KS JOPLIN-PITTSBRG 37 5 325 S 13.90 S 32.05
System 40 KS JOPLIN-PITTSBRG 61 5 278 S 16.90 S 29.05

CHAMPGN&SPR-
System 41 IL DEC 23 11 271 S 43.95 $
System 42 IL PEORIA-BLMINGTN 46 6 353 S 47.95 $
System 43 IL DAVNPRT-RI-MLNE 11 7 140 S 54.95 S
System 44 KY EVANSVILLE 289 8 1107 S 45.95 $
System 45 IL ST. LOUIS 22 9 289 S 45.95 $

Totals 4,301 305 26,221
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